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SUBJECT: OIL FOUND ON SWEDISH ISLAND OF GOTLAND 

1. ACCORDING TO RECENT SWEDISH PRESS REPORTS, THE OIL PROSPECTING 
COMPANY OLJEPROSPEKTERING AB, STOCKHOLM, WHICH HAS BEEN DRILLING 
FOR OIL AND GAS IN SOUTHERN SWEDEN, HAS ASCERTAINED THE EXISTENCE 
OF OIL FROM A HOLE DRILLED IN THE COMMUNITY OF HARMA ON SOUTHERN 
GOTLAND OFF THE SOUTHEAST COAST OF SWEDEN. THIS INFORMATION HAS 
BEEN CONFIRMED BY ARNE CARLSSON, MANAGING DIRECTOR OF 
OLJEPROSPEKTERING, WHO INDICATED THAT THE OIL IS LOW IN SULPHUR 
CONTENT AND OF GOOD QUALITY. FURTHER INVESTIGATION OF THE SITE, 
HOWEVER, WILL REPORTEDLY BE NECESSARY TO DETERMINE THE EXTENT AND 
VALUE OF THIS DEPOSIT. THUS FAR, SOME TWENTY HOLES HAVE BREN 
DRILLED IN THE SOUTHERN PART OF GOTLAND, ALL OF WHICH HAVE GONE 
DOWN TO A DEPTH OF ABOUT 800 METERS. SEVERAL HAVE REPORTEDLY 
SHOWN TRACES OF OIL AND GAS. 
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2. ESTABLISHED IN 1969 TO SEARCH FOR OIL AND GAS IN SWEDEN, 
OLIEPROSPEKTERING IS CAPITALIZED AT SKR 5 MILLION, WITH OWNER- 
SHIP DIVIDED AMONG THE SWEDISH GOVERNMENT (WHICH HOLDS HALF 
THE CAPITAL STOCK) AND SEVERAL PROMINENT PRIVATE SWEDISH COR- 
PORATIONS, INCLUDING ASEA, BOLIDEN, AGA, GRANGES, KEMANORD, 
NYNAS-PETROLEUM, SYDSVENSKA KRAFT, AMONG OTHERS. CITING DIR 
ECTOR ANDERS BIORGERD OF SYDSVENSKA KRAFT, WHO ADDRESSED AN 
ENERGY CONFERENCE RECENTLY HELD AT VARBERG ON THE WEST COAST, 
THE OIL DEPOSITS ON THE ISLAND OF GOTLAND MAY BE EXPECTED 

TO YIELD ABOUT TWO MILLION TONS OF OIL ANNUALLY, EQUIVALENT TO 
ALMOST ONE TENTH OF SWEDEN'S ANNUAL CONSUMPTION. 

3. ACCORDING TO THE STOCKHOLM EVENING NEWSPAPER, AFTONBLADET, 
ORGAN OF THE CONFEDERATION OF TRADE UNIONS (LO), BUOYANT 
OPTIMISM PREVAILS WITHIN OLIEPROSPEKTERING BUT ONE FACTOR IS 
SAID TO "CLOUD THE SKY." THAT IS REPORTEDLY THE INTEREST THE 
SOVIET UNION IS BEGINNING TO SHOW IN OIL DEPOSITS IN THE 

BALTIC SEA. THE SOCIAL-DEMOCRATIC PAPER DRAWS ATTENTION TO 
THE FACT THAT WITHIN A MONTH SWEDEN IS TO START NEGOTIATIONS 
WITH THE SOVIET UNION ON THE LIMITS OF THE CONTINENTAL SHELF 
IN THE BALTIC. THE OUTCOME OF THESE NEGOTIATIONS IS EXPECTED 
TO HAVE A DECISIVE INFLUENCE ON THE SCOPE OF OLJEPRXPEKTERIN GS 
DRILLING OPERATIONS IN THE FUTURE. 

COMMENT: SYDSVENSKA KRAFT ESTIMATE OF OIL YIELD IS CLEARLY 
SPECULATIVE. OLIEPROSPEKTERING AB SOURCE EARLIER INFORMED 
EMBASSY OFFICER THAT DETERMINATION OF POTENTIAL OIL RESOURCES 
WILL REQUIRE FURTHER TESTS. ON CONTINENTAL SHELF MATTER SOVIET 
UNION REPORTEDLY HOLDS THAT THE CONTINENTAL SHELF SHOULD EXTEND 
INTO THE BALTIC SEA 100 NAUTICAL MILES FROM THE MAINLAND OF 
SWEDEN. SWEDEN HOLDS THAT THE COAST OF GOTLAND SHOULD BE THE 
BASIS FROM WHERE THE CALCULATIONS SHOULD BE MADE. 
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